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%AI“O“-mwhe United Snates Agency for International

:Bevﬁiapmcnigﬂﬁ,,lg D.) .;n Vietnam-the larmest in the wmﬁh&-—,ﬁfg

is erke;‘

thﬁ cconomic miesion continnes te iight

 "ghe other war“ by ”conxinuous bcrrowmn% of up bo @150 miili&nﬁ;

other caunxrmes. Qhe idle funds in tha~aurren£ budgaﬁs of

~_ctheﬁ counmries-primarmly Laoa, Ebmaa,and Thailandmﬁare

being shmfed(hsre ho suppert the soelal and eaonomlc progréms

’fef the Vieﬁnam W&ﬁ, acccrding to hxghly relmable sources.,ﬁ; L

”he payxng'aac F of these ooraoued fundu £romﬂ

the worldmwmde USAID budget hinges on the wi‘z mlllicn f °

| vsuyplamenmal morelgn aid all”, Whlcﬁ is ~nf“ea*ly being

d;scussed 1n bongresg. ' : ;
- “If Lhat vupplemanﬁul 0111 1sn't naasea by

USLID is 1nsre%l trcnble euﬁ here,f according %o f9ﬁ“

g.highly?religble S0UXCSs .

(Hore) -
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Of the $415 million Zeplemt supplemental ai?;mx wvif1,
$150 million will be used to "pay back™ money borrowed from allocations
for other countries and the remeinder of $265 will be used to continue
USAID program supporfing the Vietnemese government through the end
of ke durrint Mueal year, ending Jume 30 of this years

Iﬁ addition to "borrowing" ﬁoney’from other countries,
USAID in Vietnam is also using an unspecified smount of rraataagtiai
oontingenc? funds, plus additional érants to the Vietnamese govermment,

735 nilliom (repeat five million dollar) é ai)propriatiqw
by ecngresse)@ eaimarked; for a apeoid;i three~province project of k
low-cost rural electrification, has already been diverted to meet
the local USAID payroll, according to reliable sourcess |

“he funds sro just trickling in for thet Turel electrification
: % project President Johnson has been pushing since la,styear,“ one

source explaineds

(More)
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The bookkeeping arrangements being made with the world=vide
USAID budget in Washingbtomw has permitted the economic: missiom
here to réa meet readily its commitments to the Vietnsmese @ |
government. Roughly $25 million waz released to the Vietnamese
government last month for the commereial import program and more
is scheduled tu be releaged imw the future. :

“§e don't care who they steal the money from," ome reliable
source explained. "We are borrowing momey from the fundg of uther
countries that they won't spend until later this (fiscal) yeam,
!h& These countries will be paid back when Congress passes

the supplementsl bills These countries don't need that momey wntil
later this (fiscal) year and 80 We aren't hurting t@r the

American commitments egw elsewhere in the worlde"

(More)
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The economic mission here began the current fiscal year
om July 1, 1965; with $300 milliom plus an additional $80 milliom
in PL 480 farm surplus materials. But, with the‘m:;‘
pf inflationary effects of the American militery build=up
$o 215,000 memy, USAID officiels here quickly put in their
request for more money——im fact, almost double theiw originall
allocatio:?.

~ TR
mse of up to $58%

came % mainly in the commerciall import programs Through American ox

$700 millions

American~financed imports, the Vietnamese govermment hopes to cut

‘the curreni skyrocketing of inflatiom as well as to generate

nearly 20 billiom piastres iw local curreney to meet their record~high
55 billion piastre :(BS#‘“O o "":"") budgets Increased spending

for the American-backed pacification program in the 1%1 provinces—
approved at the Honoluluw Conference last month--is also expecteds..

The USAID budget for Vietnam for fiscall year 1967, /%annkzg Z
July 1 of this year, is ug@d 40 remaim comstmmwt, <t =
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