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SATICON, VIETNAM-~Pease for South Vietnam would bring a tumultous

economic uphoaval, worse than this little Idaho-sized mation has geen in
25 years of war, It would require an American-backed Marshall Plan to
kcurmu the period of turbulent adjustment and to bring prosperous
stabilitye
"If America won the shooting war--and @wﬁ.thdm i from Vietnam
militarily and cconomically, the country would mﬁﬁl collapse in five
minutes,” one Vietnomese ecomomic expert explained. “If the Viet Cong
Communists win the wary the South will just be the rice eupplier for Hanol,"
While mmericen experts predict a Korea-type comeback with the
first breath of pesce for South Vietnam, Vietnamese ecccmomists predict, "If
m'have peace tomorrow, Vietnam will still be an economic slave for 100 years.
The whole purpose of the American % economie import program (Us$400 million
last fiscel year) is to halt the inflation and to finance the military war-—

e

not to develop m in a positive menner the country economically,"

(sore)
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 Vietnemese economists are especially oritical that so little has been
done to develop the economy; yet the summmmim dilemna is that the eeconomie
bage of Vietnam--the agrioultural countryside~-is either held by the
Viet Cong or 5 sush a hotély contested battloground that development is
impractical,
Currontly, "almost all the pMunﬁw‘mmw are employed
in var and not in peace," as one 8: economic expert explained; the
artificial "war-lominated® Vietnemesgeoonomy would be bedly bruised, if
not battered, in the marked ghift towards a p@ prosperous peace=time onos
The multi~feoted resources with this war-time cconomy con be shiftod-—but
not sutomatically--into a én peape~time economy, With peace in the
aomirys&.da. some of the T00,000~man ﬂetmaae armed forces could returm to
their rioce peddies and lumber plants; sgricultural production sould be
vastly improved over the pre-war level, But what would happen to the others?
gSome of the Viotnamese troopersy, who are alrcady begimning to think of
that prodbleom, wish the govermment could finence the equivalent of the
® GI Bill, in which the:y' would be given free education--an important
commodi ty @,m a Confusianistio-based society. But, few see little hope of
that,
' (More)
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%; ficial spwdins of the American and Vietnamese govermments
has put such a strain on the eoonomy and the manpower dudgets "that we may
have to cut baok a few progrems and dring in fower American troopa,"
agcording to one well-infommed econemic specisliste In 1964, the
Vietnemese-American govermment official mpﬁnai:fums 3»0 biklion yﬁata st

u«amm@j Y3 4n 1965, was 60 billion (Usgéoo /! ); in 1966 was 100 mmw
In 196?, the & expectations mre it will level off a‘tw billion piastres,
: m (Us$750 million)s  In 1965, the American and Vieinamose

government hired 130,000 persoms from the private sector of the economys

in 1966, the fifure figure jumped to 160,000 in 1967, the figures are
expected to lovel off at 80,000, One of the prize faotors that has developed
during the war has been the training end up-grading of hundreds of thousands
of skilled end oed@8- semi-skilled workerss Those could be transposed t0

into o ponce~time esonomy--but M mplmd by whom without Mntinueu
though gradually-dimini shing monetary outlays by either the American government
or the V‘ietnamm mmanmwh is almost totally backed by Washington

T oy

B RiGRy eommioalm The shortage of capital and menagorial talent
within the Vietnsmese private sector of the economy is so groat that only a dozon

or a0 mmmm with a @'n specislized sphere have the momey or the capabilities
fon bogin to £ill the vacuum areated by a withdraw of the American

dollar, BRarely do Vietnamese pool their capital oven in th%vagunst of

stockholding % venturess
(More)
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¥hat will American leave behind after the shooting war? It has
dixwtly or indirectly finmanced the congtruction of 14 aoﬁ-%
length runweys in the countryj bdut only the ﬁatnamoge govermment has the
talonts and money to run a éivilim airlines in moast cases, the fares are
too expensive for Vietnam's "black people," (working class)s The
imorisan base camps and eantonments arecam would iIm Mmth somé usable
buildings which could be comverted to schools or office buildings.
Fine t4ZEh telephonic communications, now monopolised by the mlitary,
would, along with the mew arrival of television, allow better communications
among the @ fregnentod ﬁsmM nati onHORE ‘
x&ny Americen officisls, ineluding President Lyndon Johnson, have
gtated that the $100-million m Ranh Bay port, oir and logistical base would
‘be mmswtad into an industrisl complex and plenned oity. But some
Vietnamoso and mmerican officials consede that is a &g¥ ddstortion. e
 50esore SEEa Amorican base, under total Americen jurisdiotion, now sppears to
be planned as a total military operational area on a long-tem basisg there &P

are reports by some American offidtaﬁs that an American submarine base will be

constructed there.

W)
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The ¢ivilian industrial complex and planned oity is now planmed
to be huii‘k 1& nearly two miles from thé military sreas ’ eivilian
plere and port fecilities muate from th»v elaborate military ones are
undor consideration, aefording to informed sourcess

But, despite @u glamorous pronouncements, including those
during the Homolulu Conference in !’emxw, no indugtrial complex
has even been :stér%d, "becsuse wo den't have the money and all our
plans are on Cloud Nos 9,2 one Amerdcon official x explained, "The
people who drew up the plans thought we had simple thinge we don't have—
like electticity and water." Some American oﬁ‘mn}e eutimate that
umwu million "wotilld do a mﬁat deal to £ get things storted” 4n
dem Ranh Boy, but that has yet to be forthooming,

New plants o@s constructed lmmm ‘private investments
totaled US$16,8 million, up from US§T,2 million during tho previous fiscal
years Those light industries—everything from dusk festher plants, to
gsowing machine heads and bioyole tires-—~however, depend as much as soventy
pereent on Americen=financed imported materiels, ;Zm /:ED n on the ;
Vietnam-produced agricultural items vhich are now ‘ by the war,

On the medical side, the Mﬂam government has financed the
building of 28 "surgical suites" attached to provinoial hospitelss these

ave staffed by 42 Amorican ond Free World tesms from Iran, Philippines,
Australia, Switzerland, Formosa, New Zealand, Britain and South Korca,

imerican militsry patrols often move into contested or insecure areas

W,Wﬂ services for the peasento—sone dispensaries e

andVzural health workere would remain efter an Amerdcen military withdrawale
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D«&Mf?ﬁa VEmERTS N
AnSResses-dn-cdusntiow vl teachers' treining ond odm&tinn of children

have been mte&, even though some of the mew-constructed sehools lack
teachors, Hoonomio officisls prodiot that mext year %t eighty percent
of all eligible age school chfldren at the village or hemlet level will
recsive some kind of eimsation-sthough scaqm of 1% miy Mo only of $hin
grade levels Al

w of the cconomic asses assets =y m&hﬂem% a
peaceful tomorrow depends on what the Communists eliminate on the eve of
the peaces For example, in Long An province, immedistely south of Saigong
mericen and Vietnsmese govermment built 58 schools during the first $#x ton
months of 19665 the Viet Cong blow up 56 of thems A Korean engineering
unit stationed near Saigon built one school for vg_atnmae children; the
Viet Cong blow it wp the night it wae completed; the Koreans re~built
the school and the Viet Cong destroyed it a second time,
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