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French--pace 1

SATICON=-=The French coonomic temld in south Vietnam is repidly
slipping.

Tensions between the French, on the one side, eond the Amoricanw
saigon alliamce appoar to be reaching & mew pesk, in the woke of Gemeral
Charles Do Gaullo's Cembodian specoh in #eép September colling for the
withdrowal of Amoricen forces from Victnams Two prominent Fronch
businessmon were arvested following that speech and held severcl days without
charge before being releascds

Reldable Fremch and American sources substontiate that the war
in the countrycide has seriously batteroed the main rurcl Fremch oconomic
interesto—-rubber, coffee and tea plemtations, And, at the commeorcial-finonoial
level in the aﬂ.ﬁaé, tho Victnamese oconomy is slowing being goared to rely
on the "Mmoricon dollar instoad of the Prench franc,"

Most observers hore agroe, howevers it would be a migtake %o think
that tho French oultural and politicel influcmce 4s slipping as quickly as
thoir economic position=-in fact, oomo sources believe the French political
influence ic zx grining omong Vietnamese intelloctunls, As the wer becomes
more intence, "thore is & growing middle grownd that rejeots both the Commund st

gide end the pro-fmoriocon, anti-Communist cide," ono Viotnemese politiodan

explained, (More)




Deepe
French=-npago 2

"ore ond more Viotnemesce want an end to tho war--and that means
De Gaullo's proposal for noutrelisation of Vietnem looks more and more
attrective to themy® another politicion oxplainod, Many older—goneration
Victnrmone, nchooled ond cultured in Fremoh, aore still “sentimentally"”
elosor to tho Fremch than to tho Amoricans.

0ddly onough, "all the French hozbore Fremch—-but mot all of them
favor De Goullo," one cource explained. Somo of the economic firms
mem#t are hooded by formor Fremoh officers vwho sorved in Algeria and feel
pe Gaulle "choated us from viotory" by meking his nolitical cottlement there.

0fficinl Fronch sources roveocled hme thore arve roughly 14,000
# Fronoh citisons ocurrently in South Vietnam, broken into four categoricas
4,000/F'x-amhmen from Franoe, 4,000 Bur-acians, 4,000 Viotnomeso with
Fronch nationality and 1500 French citisens of Indian stock from the Frenoh
city of Ponticherry in India, Thove dark-skinmod Indians, meny of them shop=
keeprs in the major dﬁem%mny the middlemen in bleok-maxkot ourrency
opoerationos

The four thousand Fremch from France imcludes diplomatic officials,
four hundrod young, good=looking toschers in Fremcheoporated schools, mombers

of & sophioticatod cultural migsion, eixty oxports in a technical mission and
twonty dgot;ors in % Ssigon's elite Froncherun hospitel. Othors include old

French €O W‘é Famsomo born and reiced in Viotnamge roughly two humdved

of these old-timors a yoar sell out their economie intorests ond return to

France, occording to Fronch officialne
(roro)

v scsle,
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French commercial aotivitios in the cities are gradunlly being
Pl by the imorcosing "tide of Amordcan donars" flw&ng 5‘% Viotnoms
___-——-‘—-/

\“'{ Nl A

0f the/principal foreign banke in Vietnam, W Fropol

new Amoricon banke--tho Donlc of Amorica and Chase Memhat
v to squoeze into tho financial morket, In Jamuary, 1964, in roply to
General De Goulle's firet proposal for the neutralization of Vietnamy the
saigon military rogime bemned all imports frem Fremce, Vhile Fremch
inport fimo otill contimued to operate (ana some French goods Wmuggma in),
! their cormoditics are mow imported from free world countries othor than Frances
Froncheormod paragos in Seigom are now selling Japomoso or Amerdcan care
French-domdgnod Pougots and Rensulte are still imported=--but only those ‘
mamfmtmd or assembled in Q« Arazdl or Milan, Itelys
?? Frosoheomod Tostaurents, barsy beer plonts and hotels eve doing
| 2 booming dDusinoss~=but American or chﬁ.mmmymea uﬁ businosses are also
? moving into thaa oostors
In tho countryside, whore the battloficld io often a rubber plantation
as woll oo a jungle otrongholdy the French oconomic interests are hardest hit.
"But, French plontations and Vietnamece rice paddios have been
demaged with oqual ferccitys® ome Fremch plantor quickly rointed oute '?:ttﬂa
,  not an anti-Fronch move--it's part of the war."
‘ merionn fiold commanders suspeot--and Fronch manogors concede--hat
the French rubbor plantations are havens for the Viet Cong Communioto. Scme

plantors oven say their own plentations workers are Viet Cong, but are umable

to control thome
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The throe major Fremch-ommed and opérated rubber plemtations 5
vhieh eccount for sixzty per cent of Vietnam's yubber cxport have beon significantly
affectod oithor by mildtary oporationsy including Viet Cong attacks, American
a&r and artillory, or by Amorican dafmatim of the jJungles in vhioh the
mn-lethal gpray is blom into ﬂmym of the plantationse

In 3885 1964, rubbor production was 69,000 toms; in @ 1965,

564000 tong==a drop of thirty por cents A roduction of at leaat twonty
pemégf@ prodioted for 1966, French menagers complain that in some
ocases the houses and procossing focilitios of their yubber plentations have
been closed oithor by Viet Cong mortars or have been W@d by Amoricen
troopse ‘

The € American governmont finances a 175 million plastre fumd
(US§1.5 million) to indemify those individusls or fims for destruotion caused
by the war (up to £ifty porcent of assessed value) or by defoliation (100 porcent
of assessed valuoj for cooh rubber tree)s But, Fronoh plantors complain thoy
are not getting na&dm the Vietnameso governmenty which is responsible
for the imai{iﬂeatim funde
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