(Morgan Candy)

SATGON, 01200, (UPIs)~-The Communist destructigm of the

American military billet called Victoria Friday morming is regarded

Mﬁ%ﬁ;‘_’(_ ,"“_ ,,,w Lo m v

ge as a significant milestone/ away from winming the anti~Communist

& ‘
war Were; nning

The last hopes of any type of victory im this political-military
war by the American and South Vietnemese forces seems o be fading,

The fimal indications that the anti-Communist military
regime can survive seem %0 be passing. »

The Vietnsmese political trendis are slowly gliding iwﬁ'&
b towards eye series of provisionsl and interim moutralist
governments; which will begueathi to Americen combat units
"either aye camouflaged retreat; if notrpitnot aye humiliating

defeat, one Westernm diplomat explainede
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first add--morgan gandy-—salgon x x x diplomat explained x 3
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The significance'is that while the £ overt Communist Viet Cong
can continue their military =cts of terror-—even im Soigon-—the
moms@nymzan netionalist elements in the v@t volatile northern
provinces are still choosing ‘E& openly, if notrpinot deiiberately;

hmn G0 cttack the Vietnemese government and the Americem

militery presence rather than the Communisise

In short; the nationalist slements im the northemrm
p:coviaces; pessibly infiltrated by covert Communist subversives,
are more anti—governmegit and enti=-fmericam than the they are
against the Communistse

Tééa,y,, é Viet Ccmg G.cmmunists staged aye running gum
battle on the streets of Seigon, and then blew up the Americam
officers billet, killing ihree Americans and three V:i.e‘tmmusztse;P
vﬁ“’? woundiﬁg seventy two Americans and elevén Vietnameses
Yet, four hundred miles north of Saigom, in the igthed of ToveIv
revolting hotbed of Hue, Buddhist-led demomstrators held as a
wyirtusl prisone:r'}ﬁ en importent general dispatched from Seigon
1o mtl.e a comprom.,a with +the ant..-government dissident elerr&\e}ntsq;,

{ General Phan Xusn Chieu, who is secretary-genersl (or hree)
‘in the yuling ten-meny anti-Communist military junta, instead of
obtaining a compromise, was forced to march to the Hue radio station
by rebid students, and thenm was "quagi-detained® in their struggle
committee headouarters.
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"The geizure of General Chiew makes impossible m'mmise
between the Saigon government and the BUNERTEWETSd Buddhist~fomented
dissgidents, \*?e highly relia‘ble source explained, 'm‘obody ever
thought that m could be a compromise in the first place,
but this is the final evidence that ihmpmem—wse attempis to
do so are only wasting time., And wasting time now m&means to
help the Communists."

In @ ano,n% the militery discipline of the
Vietnamese armed forces appeared to be shattered as reports
reached here that the ten—thousand mem First Infepher
Vietnamese Infantry Bivisicm; was also turning against the
Saigon government and would refuse to @ obey any orders
$o maintain law and order in the face of the r:i:.siﬁg tide of
anti-government, anti-imerican di&n disturbances, disorders =
and possible future violence. e

In Saigon, +%he political cohesivemess of the Vietnamese
armed Torces—-which is considered to be the m' najor
anti=Communist political force in the country-—a2lso seemed %o be
broken. The seizure of Genersll Chieu would have o disumifying
impact m within the ten-man ruling junta itself, sources believed,

while at the same time, Vietnsmese government sources said that

executive chief of staff om at the Vietnamese High
| LpS

and ii. Mssignad as Minister of Interiozx.
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The trunsfer of the Ministry of Imterior——which is significant
in thot it controls the Vieinemese police-~Irom cé)i oiv%lim to a
militery hands is regarded here as a tipoff that the Saigon rég:hma
may possibly attempt to cruckdowm on extremist and subversive
$roublemakers, especially in the northern provinces.

In ihe face of these imtermal political ﬁm ‘bxmbulenoa,
the Vietnemese anti-Commumists had hoped that the rock of stability
W would be the American official rosition
in Washingbons °

Instead the eall ‘by'Vice Precident Hubert Humphrey this week
for a nom~2ligmed South Vietnam and South East Asia;¢ in the words
of aye Vietnamese govermment aﬂio&al,z,’ was "the hand-writing on the
wall. The Americans sre tossing in the sponge here." .

The Communist destructiom of the Americem billet this morning,
ot this eruciall juncture, is considered likely %o Wme@ the cleavage
‘e ‘between the Amer s and th ‘ﬁ.etnamese at all levels, =as well as

L~ Chreane. LlommUni
further (nolitical iutimidation of the ﬁ weal thy property owning

@ classeste -

whe Vietnamese government has been clamping dom for more taxes

from the wealthy property owners=—even though this is their economic
base of support for the regime," one relisble souvce explained, "Now,
the Viect# Cong through terrorism are warning these properiy owmers

to deal with the Communistse 30, even the rich class in Saigom

is caught between the kammer and the anvile"
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