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October 21, 1965

SATGON, Vietnam's current political situation--guiet
on the éurgace—~ia considered to be a nrelude to a significant
## turnine poink ﬁeyséééggulor within the country.

Below the nolitical surface--almost unseen and
underground=-enormous political changes and political re-alignnents
are shaping up. UWhen and which forces emerge égax may determine
the fubure political course of Vietnam-—and concurrently the
American position.

"The American privates on the battlefield and the
American political experts in the embassy are now getting their
‘feet on the ground,” one reliable source explained. "We don's
know what direcbion their inbernal policies will take politvicallys
we don't yet know how successiul they will be on the battlefield.

"But one thing is clear. Vielnesm has no time for any
more mistakes. This may be America's last political chance

in Vietnam."



Cr in the words of one Vietnamese politician, "Vietnam—-
the time and the place--is the cye of a hurricane. The eye

.

is calnm with the winds swirling all around. Put when th

@

hurrican moves, we don't know what direction it will take."

The Viet Cong Communists, below the surface at the
subversive level, are mi pushing on four fronts—~the pcﬁigical,
economic and social being as significant as the military'frﬂﬂt;
American officials internally, however, are moviﬁgivisibly
only on ome front-—as more and more American combab units
begin to dig in and adjust to the militaryfwar

But, +the internal political direction of Ambasgador

a4

flenvr Cebot Lodge and his key special assistant, Edward Lansdale,

srmined as Vietnamese political expertg subnit
and the peacey Y ey

now frozen until key

decisions are nade for Vietnam," ne reliable source indicatedye

"Todge and Lansdale did not come to Vietnan with a plan; they

atill do not have a plan. But, they will have one s00ns
Until that time, +the Communlists, the Buddhists, the Catholics

or the Viebtnamese generals can upseb the political lull."

(liore)
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Dotk the Catholic and the Puddhist religious orzganizmations--
which are also important political forceslare in the midst of
consolidatinz their positions and unifying their ranks, Early
this month, Catholic prf%ts snd lay leaders held a "Greater ﬁnity”
conference in whieh the Northern refusee Catholics made compromisec
with the richer, mnore vpper-class Southern wing. The Unified ”
Buddhist Chureh is gcheduled to halgrip early December an anuunal
conference for election of efficialéﬁfbrmulatiou of strategye.

Both Catholic and Buddhist leaders have expressed vocal
opposition——of V&ﬁying deprees—-to the current government, but
none have vet attempted to topple it, as has ha@pea&&}é&zing
previons regimes. '

Considerable sub-surfoace frictions are also known to be
taking place between some of the nine genﬂra%§ 0n9t§§ Hational
Leadership Committee, which is the exacutivégzg;QEQE’gf the
miliﬁafy.ggnncil. The Military Council is the foundation of

power g of the governnent of Prime Miniscer Hguyen Cao KJe
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The relationships between some cf The generals wes
reportedly excepiionally streined eariia@ this month when i
Brige. Gen., Nguyen Huu Co was forced against his wishes to give -
up the post of chief of ataff of the Vietnamese High Command.
fe aecepté& a higher post of Depubty Prime Minister for War and
Rural reconstruction only after the other key generals compromised
and g&ii him the aubhority to give orders Lo the chief of staff.
gimulbaneously, the newly appointed chief of staff, Big. Gene
Cao Van Vien, reluctantly a@ceﬁted thé post but preferred to
gtay in his;yﬁevioas position as commander of the III Coxrps
region surrounding Saigon, where he commanded troops. His
vacant post of III Corps Conmender was filled by’Subuﬁrig* Gene
Nguyen Bao Tri, a Gatholic, which reportedly irked the
Buddhist political priests. The whole reshuffle caused such
a stir of r@senfﬁent that Gen. Co refused to accompany Prime
Ministor Ky on his state visit to Malaysia, according to

reliable sources.
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One important fact is clearly emerging--American combat
units ere causing enormous and largely unfavorable, political
repercussions within South Viet Nam,

nTha Americen combat hroops have not yet begun to solve
the militarv nroblems," one Vietnamese explained this week as
the Gommunistaﬂﬂ%??%%d strencth within the South soared by
gfficial'estimates to 23%0,000. "And thé American troops have
ereated new political problems."

As the urban centers burst with increased activity and
mushrooming populations of Americam troops plus refugees from
the countryside, the Vietnamese in the cities regularly complain
about the traffic jams--caused by American trucks, busses and
cars, +Ghey sayj“complain about the lack gﬁﬁsmall blue-and=-
white texis--which they Americans alway#ﬁﬂaﬁzfor higher rates,
they say complain aboul the wash-boarded streets and alleys——
caused by the increased praffic; comphain about the %g?reasing
" pumber of bars, streetwalkers, and hully-gully mns;ErE;;igne&
to serve the Americans, they say}camplain about the acute
hauuaggggﬁfrtaﬁg and Laaéiiiib9b° f;“éé foﬁffic?% fpﬁguiaes

which cauﬁeinlghilj black-oubs in Pro= Bd section of

‘Baigon-®
Tven some American offichals who have gerved in Vietnam

long enough reglster these'ézga complaints and comment on the

drematic change in Viet Nam.
nyhen I drive through downiown oaigan, there're so nany

Americans I think I'm in a strange country.” one Viebnemese

intellectual explaineds
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One key problem for the Vietnamese people is the spiralling
inflation; +the government civil servanbs and military soldiers,
paid on a relabively fixed scaled, are most adversely affected.
ot only the wives of the Vietnamese officiers-~but the men
themselves-——consistently complain abopt the high cost of living
that is Jjumping by leaps and bounds.

Durian-the=—pass—moniiy 2&? price index for retail commodities
jumped seven per cent, during The past month according to official
figures, and thirty five percent dmring the kast two months.

Construction costs hewve jumped tremendously during the
housingd and construction boom; worker's salaries are up one
hundred percent since January 13 cement up $5 per cenb; brick
up 144 per cent; sand up 280 per cente U

On one day last week, gold--an investment commoditie--
was listed in the morming at 9000 piastres per tael (¢ 76 per
37,5 grams); by noon had risen to 9500 piastres and Dy evening
to 9700 piastres. The official price is 8,600 plastres. Charcoal,
kerosene and candles are also in short supply and are sold i
at inflated prices. St
] 4 semi~offical announcern that the government would increase
up Lo 300% customs duties on all imporvs imnediately lead to the
hoarding of canned milk, causing a shortage on the narket
throughout the city. The government was forced to ban the use
of milk in resteurants; for their coffee breaks, Vietnamese
would tobe a small plastic bag £i1led with enough milk to use
in one cup of coffeecs (LS ¥300 priil: J“)

The 1965 Vietnanese budget of 45 billions @iastré§7is e

expected to produce & deficit of 22 billions.
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