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SATCON, AUGUST 12--South Vietnam's looming economie crisis is
eausing almost as nuch concern to Vietnamese and Mmericen officials here
ag the oft-predicted, yet-to-heppen Communisy wilitery offensives Of
particular worry to Allled economic and finsncial specialists is that
inflation is expected to gapd gallop towards an explosively critical
point in October or shortly thereafter. Te counter this economic

threst, Allied officials have discussed five drastie and potentially
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A heroes' welcome is reportedly being scheduled for the first
American combat unit returning to the United States after service im Vietnams
The 27th Marines (Regimantal Landing Team) of the 5th Marine Divisiomw
is ourrently SHETEUSSHEHUTO scheduled to returm to mainland USA im
August or early Sep tember—-—and will bBe met with political hoopls praising
them and ‘the American fighting mem still im Vietnam, This is not
repeat not the beginning of the much=-discussed American withdrawsl ox
phase-out from Vietnams T+ is simply sm "sdministrative withdrawal,™
military officials here point out. Ome battalionm: of the 27th Marines was
on: amphibious maneuvers preparing to land for & training exercise on Taiwen
. g pmnmn  when the Conmunist Tet ofiensiva swirled over Vietnam
in late Jenuary., The ﬂ ship ghifted courses anaflandea jn Vietnam within
dayss the other two battalioms were 2B, airlifted from their home
base of Camp- Pen,&l@:kog, Grgl;!.f.,y and were in Vietnem withim 72 hours after
the Communist M“"” secretary of Defemse Clark Clifford announced
on Aprili 11 that the 5000-max wnit—par® of the American strategic
reserve——would be withdrawn and replaced by the U. Se Army 5th Mechanized
Brigade, which has just completed its move to Vietname The 27th
Marines is being returned %o Camp Pendleton——where it is still eritically
needed to serve as part of the Americen strateglc Treserve. Its withdrawal
does not a,ltéler the Johnsom Administration's authorized ceiling of
549,000 American troops for Vietnam, of which 538,000 are ourrently

gerving on Vietnamese territorye.
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