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Prench=-pace 1

A IN-=The Fronch coonomic too=hold in South Vietnom is ropidly
elippinge

Tonsions botwoen the Fremohy on the one cide, &nd the Amorican-
saigon alldonce appoar to be recaching a mew poak, in the woke of Goneral
Charles Do Geullo's Cambodian specch in #e#p Septembor colling for the
wAthdraml of fmorican forcos from Victname Two prominent Fremch
businessnon were arrested following that speech and hold severcl days without
charge bofore belng releascds

Reliable French and Amoricen sources substontiete that tho war
in tho countrycide hos seriously batterod the medn rural French oconomic
intere to~-rubber, coffee and tea plemtations., /And, at tho commoreial-finoncial
levol in the citiecs, tho Victnomose ecomomy is slowing being goared to rely
en the "mmoricsn dollar instood of the French frome.”

Most observers hore agroe, howovers it would be a mistoke to think
that the French oultural and politicel influomce is olipping as quickly as
thoir ccononic ponition—in faoty, some sources believe the French political
influence is ¥ grining comong Vietnomeso intelloctunls, As the wor becomes
more intence, "thore is & growing middlo grownd thot rejocts both the Communi st

side end the pro-fmoriccn, anti=-Communist oide," ono Viotnomeso politicion

ezplained, (Movo)
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"Moro and more Vicotnomese want an ond to tho war-—and thot means
De Gaullo's proposal for moutralisation of Vietnem locks moro and more
attrootive to themy® anothor politicion oxplainods INMany older-gonoration
Viotn'menc, nchooled and cultured in I'rench, oro otill "sentimentally™
elosor to tho French than to tho Americans.

0ddly onouchy "all the Fronch hozoare French—-but mot all of them
favor De Goullo,” ono source explainods  Somo of the cconomic fimme
ket aro hoonded by fommer Fronch officors who sorved in Algoria and feel
pe Gaullc "cheated us from victory" by moking his political cottlement there,

o0fficial FPronch sources rovealed hme therc are roughly 14,000
# Pronoh citisons currently in South Vietnam, brokeon inte four categoricss
4,000 Pronchnon fvem France, 4,000 Bur-acians, 4,000 Victnomooo with
French mtio§;1ity and 1500 Fronch citizsens of Indian stock from the French
oity of Pontichorry in Indda, Those dask-ekinned Indions, many of them shop=
koopFe in the major eitiody Gonorally the middlemen in hlack-mamket ourroncy
operationos

The four thousand Fremch from France inclulos diplomntic officialsy
four hundred young, good=looking toochers in Froncheoporated cchools, mombers
of o sorhicticated culturel mipsion, sixty oxports in a techniocal nission and
twenty dmt.em in % wigonts elite Fronoh=run hospitels. Others include old

Fronch cmﬁwm born and reicod in Viotnomg= roughly two hundrod

of thense old=-timors a yoor soll out their economic intercosts ond return to

France, according $o Fronch officialse
(moro)
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French commorcial activities in the cities are graduslly being
mshocigut by the incrcocing "tide of Amordcan dnllars" flowing :lnftg Viotnoms
Y i
of thelgmimipal foroien banks in Vietnan thme M" Fr mam two
- . e BT
new Amoricon bonke--the Donle of America and Chase !mhatMpmd up this yoor

to mauoese into the financinl mazket, In Jamunry, 1964, in roply to

Goneral De Goulle's first proposel for the noutralisation of Viotnamy the
Saigon military rogime bonned all imports from France. Thile meh
import Timms otill contimued to operate (and some French goods ma”m,gmd in),
their commoditics are now imported from free world countries othor than Frances
Froncheormod pawages in Shigom are now selling Japoncoo or Amoricon corss
French~domd cnod Peugoto and Renaults arve atill importod--but only those

manufacturod or assembled in %s Arezil or Milen, Italys.

Proncheomned restauroants, bars beer pl"nts and hotels are doing

moving into this sootors
In tho countryside, whore the battlofield in often a rubber plantation

as well no o jungle otronghold, the French economic interests are hardost hite
"But, French plontations and Vietnemene rice paddios have been
demaged with ocual ferocityy"™ ome Frenmch plantor quickly rointed outes "It's

not an onti-Fronch move--it's part of the war."
mmerionn £iold commanders suspect—-and Fronch managors concede--~"hat

the Freneh rubbor plantations are havens for the Viet Cong Commundoto. Some

nlenters oven say their om plentations worlcors ave Viet Cong, but arc umable

to control thome
(xore)
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The three major Fremch-owmed and opérated rubber plantations -
vhieh cccount for sixty por cont of Vietnanm's rubber cxport have beon significantly
affected either by mnilitery oporationsy dincluding Viet Cong attacks, American
eir and artillory, or by Amoricen defoliotion of the Jjungles in vhich the
non=-lothal spray is blomm into theﬁw’ of the plentations,

In 3805 1964, rubbor produstion was 69,000 tons; in %}?4 1965,
564000 tong=a drop of thirty per cent., A roduction of at loant twonty M
pemé;%‘;”f @ prodicted for 1966, French menagers complain that in some
cases the houscs and procossing focilitios of tholir rubber plentations have
been olosed oither by Viet Cong mortars or have been ocouplied by Amorican
tT00pss ’

The & /American governmont finomces a 175 million plastre fund
(US61.5 million) to indemify those individuals or fims for destruction coused
by the war (up to £ifty percent of assossed value) or by defoliation (100 percent
of assensed valae’ faz'_m rubber tree)s DBut, Fronch plantors comploin they
are not getting g&iﬁm the Vietnamese governmenty, vhich is responsible
for the 1&@1&0&@1@ funde
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