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SAICON, AUGUST l=-For J months, the matronly middle-class
Vietnamese housewife had been eying & fowr-burner kerosene stove with
oven, She wanted to buy it;\ J:e replace her two-burmer stove, andy she
thought, with the new over, she could bake cakes for her three children.

But, for months; the price was too higl expensive--nearly $300.
Then, ceme the rocket attacks into Saigon in June, followed by

& z‘g volley of official predictions of yet another Communist offensive
into the capitale The Chinese businessmany, in haste to liquidate hig
stocks, dropped the p¥V price of the stove for the housewife to $150s

Still, she did not buy.
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1 wast torm im two directionsy" the frugtrated housewife explained,
"First, we don't know how long we will live--so why shouldn't I buy
the stove and enjcfy_i:ta; iy children would love ¢akes from the oven.
But,, om the w&haw» because of the shelling and future fighting,
I wouldn'¢ have time to enjoy the stove. And if I had to evacuate my
house,, I'd only be able to carry momey, but not the stove. I decided,
even: though # 1t was a bargain ;@ to save my money."
Psychologically, the decision of the wmhappy hoUuSeWMEVe housewife
reflocts the high state of fear and GUEEBSST mental parelysis thet has
gripped Saigon in the weke of p BUEEs official predietions of

another Communist offensive.

And, eesggieﬁisally,; HEPPOETEL the deoisiom of the LEEES housewife,
7o

n\\:" £
end thoumda“’:themr like her, has spum Vietnam into & aq;péising :
:ilf’ Q%,,

s recesslon within S~EEHER
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The threat of a mew Communist offensive has oreated a substantial
lack of confidence among Sulgom consumers, who prefer to save their
money rather than purchese non-essentielse DBusinessmon, 100y have been

hit by the same fevewaaé. are Wi mwilling t0 invest either inm businesses,

b ectate or s’eoska of pEdesee norchandists The Americen and

real 5%
Vietnanese governments' Iimpori programs--cnce an enti~inflationary weapon—
has slumped bedly im movements of goods internallyy or im applications for
future importss The wmwillingness ofﬁaig;exﬁs mercsntile set %o

run the rick of IEPEE%s importing and holding stocks of goods has caused

the Minister of Hoonomys; Au Ngoo Hoy to warn them recently thet the

Vietnamese government might step into the import business.
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R Arroms "
% investor ‘end consumex

ﬁw ét{;lika the economic stegnation

ors demands for imported goods, foodstuffe from the provinces,,
cigarettes; locally-made goft drinksy heircuts and newspepers heve been
lﬁ? hopscotehing upwards in prices The Saigon retall priee index of
localiy-produced %& and services rose three per cens in one weeksj
four per cent in ono monthgf 21 per cent since the begimning of 1968 and
28 per cent since July last years MIBR Much of this reflects increased
transportation costs caused by insecurity of roads and waterways from
the ricebowl area south of Saigoms . . .. . o

b""**».wh N

But, the recessiomary tremd in iinzparteé pREsww goods is

considered surprising here im the face of substantial mumetery new

nometary o creations, which portent ominous potential inflationary
Bt g
BT pressures in the future. The Vietnamese govermment &:gfnking

piastres off the printing presses at the rate of 40 billion piastres
($400 million) this year——or nearly #3.3 million & monthy thus rapidly
inereasing the prospects of runaway inflation if the confidence of Salgom
hauaa% ves and invoastors is restored so that they start spemding their

as: lations of savingse
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__In g three-month period ending January of this year, the Vietnamese
government's money supply grew at an emnual rate of 99 per centy; compared
to m 25 per cent rate in the previous ten months,, informed sources répords.
Vietnamese government expenditures are estimated to reach 99 billionm ¥
piastres this year, ‘with revenuss estima'ked at 582 56 billiom, leaving
® heavy 43 billiom piastre deficite

The sub 8 sa‘?mtmtia&wﬁqﬂay\?gdm fﬂ printing of ne® new

money has ored ety oma‘sed the @pmﬁaim %sﬁ the Vietnamese plastre
extent that another éﬁ devaluation is

is worth less and less ta

widely rumored--even though the move is repeatedly denied by Prime

Minister Tran Van Huonge
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One coomend Vietnsmese economic SHN B specialist explaineds
"fhe increase in money supply has caused the Vietnemese govermment

to be concerned about inflation later this years But, there's no

indication fsEEElet thus far that % there's eny inflation caused by

the increase in monmey myply, AT tHe PP o T1 500 O [0CaT Ly~ produse

SR -frn'r;:'! T ;*“ “‘5 ‘B olTenaly gy oy SRR A D DG B S

s et

g’aight now, ‘the economy is sluggishy investors are holding off}
people are not spending on luzury goodss They are agw:.ng their money
for s rainy dey and we've had enough rainy days to know that is good
consumer behaviors"

He expleined that at en earlier time in Vietnam ten billion piastres

in new mamay supply could have been very inflatiomary, but now, W;wh

e ¥
:f‘,\)( ;w;{vw.,,:

tmmw little spending, forty billiom piastres is Bew Gonsidered
dangerous, He explained that the psychological fear of more Commumnist
military attacks around Saigon hed beneficially curteiled spending at &
$ime when the Vietnamese govermment needed to print more momey and to
spend more momey for the incresse im its armed forcess

"In this semse, alll these official predictioms sbout another
Commmist offensive is ome of our more helpful economic gtabilization

weapors,” he dquippeds
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